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The estimated amount that an entity would currently obtain from 
disposal of an asset, after deducting the estimated costs of 
disposal, if the asset were already of the age and in the 
condition expected at the end of its useful life.

FRS 102 Appendix

What will the asset look like at the end of its useful life?

1
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§ Market-based evidence 
available
Market value

§ No market-based 
evidence
Estimate fair value using 
income or depreciated 
cost approach

Frequency

§ Regularly

Bases

§ Based on 
revalued amount

§ Remove 
accumulated 
depreciation at 
point of 
subsequent 
revaluations

Depreciation

Revaluations
(choice – but apply to whole class)

BC;,2"(',.D2%'EE#5(,.(F%"5;2$G
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Definition

‘A property held to earn 
rentals or for capital 

appreciation or both rather 
than for the production/supply 

of goods & services, 
administrative purposes or 
sale in ordinary course of 

business’

Mixed use

Mixed use property shall be 
separated between 

investment property and PPE 
if the resulting portions could 
be sold separately or leased 

out separately under a 
finance lease

Fair value accounting under FRS 102 / Cost model under FRS 105

24
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https://www2.deloitte.com/ie/en/pages/audit/articles/accounting-for-software-as-a-
service-cost-a-cloudy-topic.html

https://www2.deloitte.com/ie/en/pages/audit/articles/accounting-for-software-as-a-service-cost-a-cloudy-topic.html
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General 
approach

Intangible asset

Consistent policy

Advertising or promotional costs 
must be expensed

Recognition 
criteria

Technically feasible

Intention to complete intangible 
and use/sell it

Probable future economic benefits

Availability of adequate technical, 
financial and other resources

Ability to measure attributable 
expenditure

21
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NB: FRS 102 does not specifically address website development costs, so clear accounting policy 
needed and may make reference to IFRS…
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Lower of cost and net 
realisable value (NRV)

COST
All costs incurred in the 

normal course of business 
to bring stock to its year 

end location and condition

NRV
Selling price less costs to 

complete and sell (e.g. 
market and distribute the 

product or service)

CEE#5(,.(F%L#"%$,#EQ
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ü Transfers ownership
ü Bargain purchase option
ü Lease term for major part 

of economic life of asset
ü Present value of minimum 

lease payments 
substantially all fair value 
of leased asset

ü Specialised assets

ü Losses on cancellation 
borne by lessee

ü Gains or losses in residual 
value fall to lessee

ü Secondary period at rent 
substantially less than 
market rent

Could 
individually 
indicate a 
finance 
lease

Other 
factors to 
consider

-.('(E2%#"%#82"',.(F%;2'$2T

Determining whether an 
arrangement is or 

contains a lease shall be 
based on the substance 

of the lease …and 
whether … fulfilment of 

the arrangement is 
dependent on a specific 

asset(s) …and the 
arrangement conveys a 

right to use the asset

FRS 102 para 20.3a
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Financial 
instruments

Basic (Section 11 
FRS 102)

Other (Section 12 
FRS 102)

(Incl. derivatives)

-.('(E.';%
.($,"532(,$

Option to use recognition and measurement principles of IAS 39/IFRS 9 
can be used instead 

50



01%#2($&("3%$(456$"7($%$1"(6$81"(91&':($%$1";V'$.E%;#'($%W8'"'%66XU%-?K%6Y>Z
�M0$7,"*'$)'$10'1)&:0,'%,0N

o .(C9P#'(7A<0%&
o !<$9&9I#(C9P#'("7&#(<"(8<$9&9I#(I7"97)1#("7&#
o -<A)9%7&9<%(<C(8<$9&9I#(<"(%#?7&9I#(C9P#'("7&#(7%'(8<$9&9I#(I7"97)1#(
"7&#

� O)"$,%($'E%6'9,)2#:0'@),',09%6E0"$*'$)'80'&#"30:'$)'%'
*#".&0')8*0,2%8&0'#":0C')@'.0"0,%&'9,#(0'#"@&%$#)"'P'
9,)2#:0:'")$'&020,%.0:

� O)"$,%($'E%6'9,)2#:0'@),':0$0,E#"%8&0'2%,#%$#)"')@',0$7,"'$)'
$10'1)&:0,'9,)2#:0:'P'")$'()"$#".0"$')"'@7$7,0'020"$*')$10,'
$1%"N
o -67%?#(<C(5<%&"75&071(I7"97)1#("7&#
o !"<&#5&(6<1'#"(7?79%$&(5"#'9&('#&#"9<"7&9<%(<C(9$$0#"
o -67%?#$(9%(1#I9#$(78819#'()*(5#%&"71()7%Q(<"(7"9$9%?(C"<A(567%?#$(9%(
"#1#I7%&(&7P(<"(17B 57



01%#2($&("3%$(456$"7($%$1"(6$81"(91&':($%$1";V'$.E%#"%(#([O'$.ET

Q%.0"1%E'R#E#$0:'8),,)-*'E)"06'@),'%'9,)90,$6'
:020&)9E0"$4'510'&)%"'-#&&'80',09%#:'-10"'#":#2#:7%&'
9,)90,$#0*'%,0'*)&:'8%*0:')"'*%&0*'9,)(00:*4'

M0:8,#:.0 R#E#$0:D'%'1)7*#".'%**)(#%$#)"D'1%*'
*#."0:'%',02)&2#".'(,0:#$'@%(#&#$6'-#$1'#$*'8%"34'

!"$0,0*$'*%2#".*'%,0'%2%#&%8&0'8%*0:')"'-10$10,'$10'
()E9%"6'%(1#020*'*90(#@#('GAS'$%,.0$*

51



452$,.#(%6Y

%#

H'9%,0"$'&0":*'#$*'*78*#:#%,6'%'&%,.0'*7E')"'%"'#"$0,0*$T
@,00'8%*#*4'51#*'#*',09%6%8&0'-10"'$10'*78*#:#%,6'*0&&*'%'

(0,$%#"'#"20*$E0"$'9,)90,$64'
S#20"'$1%$'$10,0'#*'")':%$0'@),'-10"'$10'%**0$'-#&&'80'
*)&:D'1)-':)0*'$10'*78*#:#%,6'-),3')7$'-10$10,'$)'
9,)2#:0'@),'$10'()*$')@',09%6E0"$'%":D'#@'#$'*1)7&:D'1)-'

E7(1B



01%#2($&("3%$(456$"7($%$1"(6$81"(91&':($%$1";C($+2"%6Y

Loan? Capital 
contribution?
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65

\"'(,$

A grant that becomes receivable as compensation 
for expenses or losses already incurred or for the 

purpose of giving immediate financial support to the 
entity with no future related costs shall be 

recognised in income in the period in which it 
becomes receivable.
FRS 102 para 24.5E
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Judgements

An entity shall 
disclose…judgements…that 

management has made in the 
process of applying the entity’s 

accounting policies and that have the 
most significant effect on the amounts 

recognised in the financial 
statements.

Estimates

An entity shall disclose…information 
about the key assumptions concerning 

the future, and other key sources of 
estimation uncertainty at the reporting 

date, that have a significant risk of 
causing a material adjustment to the 

carrying amounts of assets and 
liabilities within the next financial year

…the notes shall include details of:
a) their nature; and

b) their carrying amount as at the end 
of the reporting period 

6/
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Statements of cash flow are only required for medium-sized 
and large entities



452$,.#(%6S

!#

4#*($*"@*$"*/&'"2)(#&*6&?&//&6*$0I*
0##&$#*()*/&#8&'$*"?*'0//(&6*
?"/H0/6*$0I*9"##&#C*

J"H*G199(#.*'0)*H&*G&F



01%#2($&("3%$(456$"7($%$1"(6$81"(91&':($%$1";

/3

!D.)2(E2

https://www.frc.org.uk/getattachment/d645c79f-c4c9-4370-86b7-58dfe6780bd1/FRC-Thematic-Review-
Deferred-Tax-Assets_-September-2022.pdf

https://www.frc.org.uk/getattachment/d645c79f-c4c9-4370-86b7-58dfe6780bd1/FRC-Thematic-Review-Deferred-Tax-Assets_-September-2022.pdf
https://www.frc.org.uk/getattachment/d645c79f-c4c9-4370-86b7-58dfe6780bd1/FRC-Thematic-Review-Deferred-Tax-Assets_-September-2022.pdf
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• Must file full accounts
• Can opt to omit Directors’ Report from 

filing
• Must file audit report (if audited!)

Micro-
entity 

accounts

• Must file full accounts (inc. Directors’ 
Report)

• Must file audit report (if audited)
• Abridged accounts prohibited

Small 
company 
accounts

/4
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2020 2021 2022 2023 2024 2025 2026

‘Periodic
review’

1 January 2025
(expected)

FRED 82

Issued Dec 
2022

Comments by 
30 April 2023
Final standard 
Autumn 2023?
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IFRS 9
FRS 102

FRS 105

IFRS 15
FRS 102

FRS 105

IFRS 16
FRS 102

FRS 105
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